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Gilat announces 2003 first-quarter results

Petah Tikva, Israel, May 22, 2003 — Gilat Satellite Networks Ltd. (Nasdaq: GILTF), a
worldwide leader in satellite networking technology, today reported its results for the quarter
ended March 31, 2003.

Revenues were US$51.1 million for the first quarter of 2003. Operating loss for the first
quarter was US$25.2 million and net income was US$150.2 million or US$2.20 per share,
mostly due to a US$181.1 million gain and US$5.7 million in tax expenses relating to the
company’s recently completed debt restructuring.

The Company improved its total cash balance by US$1.1 million in the quarter, bringing its
total cash balance (including cash and cash equivalents, short term bank deposits, short and
long term restricted cash less short term bank credits) to US$71.9 million as of the quarter’s
end. In addition to this cash balance, the company reported an additional US$18.6 million of
restricted cash held by trustees emanating from the Compartel agreement in Colombia,
announced in the fourth quarter of 2002.

The Company also announced that its Spacenet subsidiary has signed several new agreements
including with Beall’s Outlet retail stores, restaurant franchisees Valenti Management and
Bartlett Management Services, Rare Hospitality International (restaurants), the completion of a
6,000-site deployment for retailer Dollar General and the renewal of its contract with Bob
Evans restaurants until 2008.

Gilat announces several new contracts with its Spacenet subsidiary and major agreement
in Russia

e Spacenet has been chosen to provide a satellite-based broadband data network to a
minimum of 300 Beall’s Outlet retail stores, with the potential to grow to 600
locations. Beall’s, which currently maintains a terrestrial Frame Relay network to
interconnect its stores, estimates that it will achieve substantial savings in monthly per-
site network service costs by switching to the Spacenet VSAT network. The five-year
agreement calls for Spacenet to deploy VSAT terminals at Beall’s Outlet locations
across the Southeastern US.

e Spacenet has been chosen by leading restaurant franchisees Valenti Management and
Bartlett Management Services to provide a broadband satellite network for 150
Wendy’s and KFC restaurants in the Eastern and Central US. Spacenet’s VSAT
network will be used to support the Valenti and Bartlett critical back-office
applications, store polling and credit authorization connectivity requirements.
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e Spacenet signed an agreement with RARE Hospitality International Inc. to deploy the
company’s Connexstar broadband service at 200 RARE Hospitality restaurant
locations. Deployment of Spacenet’s Connexstar 500 service is expected to begin
immediately at LongHorn Steakhouse and Bugaboo Creek Steakhouse restaurants
across the country.

e Spacenet announced that it has completed the deployment of Dollar General’s 6,000th
store location. Dollar General expects to open approximately 650 new stores in the
coming year, and plans to deploy Spacenet VSATS at each new store as they are
opened. Dollar General contracted with Spacenet in March 2001 to provide always-on
broadband connectivity to support its POS and back-office applications. At that time,
Dollar General had approximately 4,900 stores and was just beginning the deployment
of new POS systems and applications. Since then, Dollar General has grown to more
than 6,000 stores, and has deployed a suite of new applications.

e Inaddition, Spacenet signed a contract extension with Bob Evans Farms Inc. to
continue provision of VSAT broadband service to Bob Evans’ stores until 2008.
Spacenet’s Connexstar Enterprise service, initially deployed in August 2000 at 427
Bob Evans Farms locations, has since grown to encompass 518 locations. The
Spacenet network supports a variety of critical applications for Bob Evans Farms
locations, including point-of-sale polling, credit card authorization and back
office/groupware applications.

e Last week, Gilat announced that it has signed an agreement with the Russian Satellite
Communications Company (RSCC) and the gaming company, Jackpot, to deploy a
Skystar 360E hub and VSAT network with 500 sites throughout the Russian
Federation. RSCC is Russia’s largest satellite operator, with ownership of all Russian
satellites. The project allows for network-wide gambling for Jackpot customers at the
gaming sites on-line, as well as an independent network for data transfer within the
Jackpot organization.

About Gilat Satellite Networks Ltd.

Gilat Satellite Networks Ltd., with its global subsidiaries Spacenet Inc., Gilat Latin America,
Inc. and rStar Corporation (RTRCE), is a leading provider of telecommunications solutions
based on Very Small Aperture Terminal (VSAT) satellite network technology — with nearly
400,000 VSATSs shipped worldwide. Gilat markets the Skystar Advantage, Dial Aw@y IP,
FaraWay, Skystar 360E and SkyBlaster” 360 VSAT products in more than 70 countries around
the world. The Company provides satellite-based, end-to-end enterprise networking and rural
telephony solutions to customers across six continents, and markets interactive broadband data
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services. The Company is a joint venture partner in SATLYNX, a provider of two-way
satellite broadband services in Europe with SES GLOBAL. Skystar Advantage(R),
DialAw@y IP(TM) and FaraWay(TM) are trademarks or registered trademarks of Gilat
Satellite Networks Ltd. or its subsidiaries. Visit Gilat at www.gilat.com. (*SkyBlaster is
marketed in the United States by StarBand Communications Inc. under its own brand name.)

Certain statements made herein that are not historical are forward-looking within the meaning of the Private Securities
Litigation Reform Act of 1995. The words “estimate”, “project”, “intend”, “expect”, “believe” and similar expressions are
intended to identify forward-looking statements. These forward-looking statements involve known and unknown risks and
uncertainties. Many factors could cause the actual results, performance or achievements of Gilat to be materially different
from any future results, performance or achievements that may be expressed or implied by such forward-looking statements,
including, among others, changes in general economic and business conditions, inability to maintain market acceptance to
Gilat’s products, inability to timely develop and introduce new technologies, products and applications, rapid changes in the
market for Gilat’s products, loss of market share and pressure on prices resulting from competition, introduction of competing
products by other companies, inability to manage growth and expansion, loss of key OEM partners, inability to attract and
retain qualified personnel, inability to protect the Company’s proprietary technology and risks associated with Gilat’s
international operations and its location in Israel. For additional information regarding these and other risks and uncertainties
associated with Gilat’s business, reference is made to Gilat’s reports filed from time to time with the Securities and Exchange
Commission.
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Gilat Media Contact:

Barry Spielman

Director, Corporate Marketing
+972-3-925-2201; barrys@gilat.com

Gilat Investor Contact:

Tim Perrott, Vice President, Investor Relations
Gilat Satellite Networks Ltd.

(703) 848-1515; tim.perrott@spacenet.com
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Gilat Satellite Networks Ltd.
Condensed Consolidated Balance Sheets

US dollars in thousands

Assets
Current assets:
Cash and cash equivalents
Short-term bank deposits
Restricted cash held in trustees
Restricted cash
Accounts receivable:
Trade
Other
Inventories
Total current assets
Investments and non-current receivables:
Restricted cash
Severance pay fund
Long-term trade receivables and other receivables

Property, plant and equipment, net:

Intangible assets and deferred charges, net

Liabilities and Shareholders' Equity
Current liabilities:
Short-term bank credit
Current maturities of long term loans
Accounts payable and accruals:

Trade

Accrued expenses

Other
Total current liabilities
Accrued severance pay
Long-term advances from customer held in trustees
Other long-term liabilities
Accrued interest related to restructured debt
Convertible subordinated notes
Long term loans - net of current maturities
Total long-term liabilities
Minority interest
Shareholders' equity:
Share capital and additional paid in capital
Currency translation adjustment
Accumulated deficit

March 31 December 31
2003 2002
Unaudited Unaudited
47,294 48,072
3,716 1,663
18,637
13,644 12,151
54,080 55,459
33,201 47,113
60,081 74,978
230,653 239,436
9,907 10,733
7,786 7,664
31,268 32,427
48,961 50,824
159,713 162,905
17,124 21,049
456,451 474,214
2,620 1,826
2,867 8,197
25,936 26,507
52,808 37,592
33,624 37,787
117,855 111,909
8,779 8,412
18,634
19,442 19,193
51,389
88,754 358,648
116,589 145,140
303,587 531,393
3,467 3,827
671,644 617,867
-7,733 (8,165)
-632,369 (782,617)
31,542 -172,915
456,451 474,214




Gilat Satellite Networks Ltd.
Condensed Consolidated Income (Loss) Statements

US dollars in thousands

Three months ended

March 31
2003 2002
Unaudited Unaudited
Revenues 51,102 72,047
Cost of revenues 42,608 49,992
Inventory write off 3,185
Gross profit 5,309 22,055
Research and development costs:
Expenses incurred 5,984 7,563
Less - grants 1,028 1,284
4,956 6,279
Selling, general and administrative expenses 19,017 21,088
Provision for doubtful accounts 1,519 610
Impairment of goodwiill 5,000
Operating income (loss) (25,183) (5,922)
Financial income (expenses) - net (2,900) (4,868)
Gain from restructuring of debt 181,093
Income (loss) before taxes on income 153,010 (10,790)
Taxes on income (expenses) (5,528) (367)
Income (loss) after taxes on income 147,482 (11,157)
Share in profits (losses) of associated companies 2,400 (2,742)
Minority Share in losses of a subsidiary 366 988
Net income (loss) 150,248 (12,911)
Earnings per share (in US dollars) Basic 43.92* (11.04)*
Fully Diluted 33.92* (11.04)*
Weighted average number of shares
used in computation of earnings
per share (in thousands) Basic 3,421* 1,169*
Fully Diluted 4 455* 1,169*

* All share and per share data have been retroactively adjusted to reflect a one-for-twenty reverse split as
approved by the Company's shareholders on April 15, 2003.
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